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from the Duke Climate Coalition, April 2026
Introduction

On April 5, 2026, the Duke Climate Coalition (DCC) submitted a petition: “Expand the Endowment Fact Sheet”, to
Duke University’s Advisory Committee on Investment Responsibility (ACIR). The DCC'’s requests within this petition
relate to Duke’s stated goal to be recognized globally as a leader in sustainability. DCC would like the Duke

University Management Company (DUMAC)’s Endowment Fact Sheet?! (the Fact Sheet) to demonstrate more

clearly that this goal is embodied within the Duke Endowment’s investment strategy.

Within this context, the DCC’s petition makes three specific requests relating to information provided on DUMAC’s

Fact Sheet:

1. A comprehensive breakdown of the asset classes that comprise the endowment portfolio.

2. Clear reporting on the endowment’s environmental, social and governance (ESG) impact, and how DUMAC’s
investing practices align with the United Nations Sustainable Development Goals (UN SDGs).

3. A summary of how the endowment’s investments align with Duke’s institutional values: Respect, Trust,

Inclusion, Discovery and Excellence - and with the university’s sustainability pledges.

DUMAC (like many of its peers) continues to explore ways to measure the emissions impact of its portfolio,
recognizing that limited data availability creates significant challenges. In response to the DCC petition, DUMAC
commits to greater public disclosure about the extent to which the endowment’s investments link to the UN SDGs.
ACIR appreciates DUMAC'’s ongoing efforts in this regard and does not at this time have any further
recommendations to the President or Board of Trustees.

The remainder of this document provides more detailed responses to each of DCC’s specific requests.

1. A comprehensive breakdown of the asset classes that comprise the endowment

DUMAC’s 2024-25 Fact Sheet provides a snapshot of the endowment’s asset class allocation among equities,
commodities, high yield credit, real estate, investment grade fixed income, and absolute return investments. We
understand that the DCC would like to see more detail about the individual assets within each asset class, but it is
important to recognize that DUMAC is restricted in how much detail it can provide. As noted in ACIR’s 2024
response to a previous request for greater investment transparency: the majority of DUMAC's investments are
indirect; i.e., they are made through third-party managers. In such cases, standard contractual investment
agreements prohibit DUMAC from publicizing more granular detail about the investments within each asset class.

The DCC report states that “[iln comparison to peer institutions, Duke's current level of endowment disclosure
remains notably limited. Universities such as Yale, Stanford, and MIT? publish detailed annual financial and

! The DCC report links to the 2024-25 issue of the Endowment Fact Sheet.
2 All hyperlinks are from DCC Petition footnotes and link to these universities' Annual Financial Reports
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treasurer’s reports that provide extensive breakdowns of investment structure, asset allocation, and performance
drivers...By contrast, Duke’s publicly available endowment fact sheet provides only a high-level overview of the
Long Term Pool and general investment approach, without comparable granularity on underlying asset classes or
holdings.” We note that DUMAC’s three page endowment Fact Sheet serves a different purpose from that of the
other universities’ Annual Financial Reports. Duke’s Financial Statement is a more relevant comparison document,

and it contains similar information and levels of detail to those of other universities’ financial statements, in
accordance with standard US accounting practices.

In a review of other endowments’ websites, we observe that DUMAC's level of investment disclosure is consistent
with best practices among university endowments more broadly. For example, Yale’s Endowment website contains

a Frequently Asked Questions section in which one of the questions reads: “Why doesn’t Yale disclose its
endowment holdings?” Yale’s complete response can be reviewed on their website; the first sentence reads as
follows: “Yale’s longstanding policy is to preserve the confidentiality of its endowment holdings, chiefly to honor
its contractual obligations to third party investment managers.” Stanford’s endowment website also provides a

similar level of investment detail to that of Duke, listing only the percentage allocation to six broadly defined asset
classes.

Even if it were possible for DUMAC to provide greater levels of disclosure (e.g., at the sector or even company
level), unfortunately this would still not provide greater clarity into the endowment’s sustainability impact. A
research team of Duke faculty and students in 2024-2025 carried out extensive research into this very question: is
it possible to estimate the emissions impact of endowment portfolios? The report, entitled Net Zero Investing:

Challenges for University Endowments, demonstrates that there are currently significant hurdles in estimating
emissions impact of almost all private investments, and even some public investments. As the report also shows,
this is a challenge with which many of Duke’s peer endowment teams are also currently wrestling.? This continues
to be an area of active research, both within Duke and at many of its peer universities.

The DCC petition states that “without clear disclosure of the underlying portfolio composition...it becomes difficult
to evaluate — or trust — the reported carbon footprint of the endowment.” At present, DUMAC does not report its
carbon footprint; it is unable to estimate it owing to both data limitations and lack of reliable methodologies for
measuring financed emissions. More detailed analysis of these constraints is provided in the Net Zero Investing
report referenced earlier. A cross-functional team from Duke and DUMAC is continuing to explore alternative
approaches to measuring the endowment’s emission impact.

2. Clear reporting on the endowment’s environmental, social and governance (ESG) impact, and how DUMAC’s
investing practices align with the United Nations Sustainable Development Goals (SDGs)

On its Responsibility website, DUMAC describes its use of sector mapping from the UN’s Environment Program
(UNEP), along with business activity classifications, to map revenue lines against the 17 UN SDGs. In Appendix 1 of
this document are two charts: the first demonstrates the extent to which DUMAC’s investments mapped positively
to the SDGs as of December 2025; the second shows that these mappings have remained relatively stable since
DUMAC initiated this analysis in June 2024. DUMAC’s Responsibility website is easily accessible as a link at the top

3 Stanford’s endowment website reports a goal of achieving at least a net zero carbon profile by 2050, including the
investment portfolio, but observes that this goal is dependent on “advances in disclosure and measurement of carbon by
businesses around the world.”
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of DUMAC’s main website, and the Appendix 1 charts are expected to be added to this site later this year. DUMAC
also employs ESG analytics to evaluate the percentage of its public investments* that are specifically aligned with

the UN SDGs, and cross-checks for consistency between the output from these two separate sources and
methodologies.

DUMAC also utilizes Natural Language Processing (NLP) to source and analyze timely news and developments for
both public and private investments as further checks on its ESG scoring process. This is in addition to its ongoing
efforts to evaluate its external managers’ sustainable investment practices. DUMAC, along with many other peer
endowments, carries out annual surveys of its managers to track various aspects of their commitment to
responsible investing. The surveys also serve as a gateway to further communications about the managers’
sustainable investing policies and practices, as do any concerns that arise from DUMAC’s aforementioned NLP
analysis of news relating to its investments. Appendix 2 summarizes results from DUMAC’s 2024-25 ESG and Al
surveys.

3. A summary of how the endowment’s investments align with Duke’s institutional values: Respect, Trust,

Inclusion, Discovery and Excellence.

DUMAC’s investment goal is “to achieve an annualized real rate of return of at least 5.0% net of fees to fund the

spending needs [of the university]...and to allow for growth.” Its stated mission is “to support the people,
programs and activities of the university in perpetuity.” Thus the endowment exists to provide the funding
necessary to enable Duke to live up to its institutional values, while also committing to invest in organizations that

operate in accordance with legal, ethical and governance standards that are consistent with Duke’s institutional
values. These goals are already naturally aligned, since companies that do not adhere to these values are anyway
likely to be poor investments in the long run. DUMAC recognizes that this alignment is not always explicitly stated
in its public materials, and will consider how future communications can more clearly illustrate the connections
between its investment practices, ESG efforts, and the university’s broader values and commitments.

Conclusion

Section 1 of this report explains why DUMAC cannot provide greater transparency on its individual and pooled
investments. Section 2 describes the various ways in which DUMAC investment professionals assess potential third
party managers, and continually monitor existing investments, for ongoing adherence to responsible investing
standards. These methods include communication and surveys with external managers; ESG analysis and
contributions to UN SDGs on public investments using metrics from multiple external data sources; and similar
analysis on private investments using Al/ML methods.

In response to the DCC petition, DUMAC has now committed to greater public disclosure about the extent to
which the endowment’s investments map to the UN SDGs. Meanwhile, DUMAC and many peer endowments
continue to explore alternative ways to measure the emissions impact of their portfolios, recognizing that this
challenge is unlikely to be solved without changes in global reporting requirements on carbon emissions for all
public and private entities.

4 As noted previously, comparable information on private investments is extremely limited, since private companies are not
currently obliged to report ESG impact metrics. Hence even industry-leading data providers such as Bloomberg cannot
presently supply this information.
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Appendix 1: LTP* Mapped to United Nations Sustainable Development Goals

PEACE JUSTICE AND STRONG INSTITUTIONS 4.1% _ PARTNERSHIPS FOR THE GOALS 0.8%

LIFE ON LAND 1.4%
LIFE BELOW WATER 1.4% _

CLIMATE ACTION 1.6% _ ' \\

NO POVERTY 19.5%
RESPOMSIBLE CONSUMPTION AND PRODUCTION 1.9%

SUSTAINABLE CITIES AND COMMURNITIES 9.2%

ZERC HUNGER 1.5%

. GOOD HEALTH AND WELL BEING 7.6%

REDUCED INEQUALITIES 2.8%

INDUSTRY INNOVATION AND QUALITY EDUCATION 2.7%

DECENT WORK AND ECONOMIC GROWTH 20.6%

GEMNDER EQUALITY 0.8%

CLEAN WATER AND SANITATION 6.7%

AFFORDABLE AND CLEAN ENERGY 2.7%

*Long Term Pool: Duke University’s endowment portfolio
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Appendix 1: UN SDG Exposure History

Goal Name Dec-25 Jun-25 Jun-24
1 NO POVERTY 19.50% 19.78% 19.85%
2 ZERO HUNGER 1.50% 1.43% 1.49%
3 GOOD HEALTH AND WELL BEING 7.60% 7.34% 7.33%
4 QUALITY EDUCATION 2.70% 3.10% 2.95%
5 GENDER EQUALITY 0.80% 0.73% 0.67%
6 CLEAN WATER AND SANITATION 6.70% 6.54% 6.41%
7 AFFORDABLE AND CLEAN ENERGY 2.70% 2.94% 3.42%
8 DECENT WORK AND ECONOMIC GROWTH 20.60% 21.01% 21.08%
9 INDUSTRY INNOVATION AND INFRASTRUCTURE 14.70% 14.55% 14.29%
10 REDUCED INEQUALITIES 2.80% 2.87% 2.77%
11 SUSTAINABLE CITIES AND COMMUNITIES 9.20% 9.32% 9.02%
12 RESPONSIBLE CONSUMPTION AND PRODUCTION 1.90% 1.75% 1.88%
13 CLIMATE ACTION 1.60% 1.49% 1.62%
14 LIFE BELOW WATER 1.40% 1.27% 1.38%
15 LIFE ON LAND 1.40% 1.23% 1.34%
16 PEACE JUSTICE AND STRONG INSTITUTIONS 4.10% 3.83% 3.59%
17 PARTNERSHIPS FOR THE GOALS 0.80% 0.82% 0.91%

Total % of Portfolio 14.20% 13.94% 13.95%
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Appendix 2: External Manager Surveys: ESG and Al

External Manager Surveys for FY2025
107 Private + 45 Public Managers Surveyed in FY2025
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